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NEW ZEALAND SUPERANNUATION FUND

Climate Change Action — A possible decision tree

You believe that investors should not benefit financially
from climate change or contribute to it (ethical position)

NOT YET YES

Divest all or some carbon

You believe climate change presents

a risk to investors contributing companies

YES

You believe that markets

Do nothing properly price the risk

YES NO DON'T KNOW NOT SYSTEMATICALLY

You believe the Want to reduce carbon You believe that mispricing
risk is appropriately exposure with minimal can be assessed at individual
quantifiable tracking error security level

Engage to improve disclosure Custom approach to target % Adopt sector-neutral Instruct your managers
& awareness of reductions in carbon (NZSF) low carbon-index to take into account

ON THIS SIDE OF THE DOTTED LINE, YOU WILL:
01. 02. 03. 04.

Analyse impact at market and security Engage on climate change Vote according to climate Search for opportunities
level (and have managers do this) expectations of companies change policy




NEW ZEALAND SUPERANNUATION FUND

Climate Change Action — Our decision tree

You believe that investors should not benefit financially

from climate change or contribute to it (ethical position)

NOT YET YES

You believe climate change presents Divest all or some carbon

a risk to investors contributing companies

NO g YES

You believe that markets

Do nothing properly price the risk

YES NO DON'T KNOW NOT SYSTEMATICALLY

You believe the Want to reduce carbon You believe that mispricing
risk is appropriately exposure with minimal can be assessed at individual
quantifiable tracking error security level

Engage to improve disclosure Custom approach to target % Adopt sector-neutral Instruct your managers
& awareness of reductions in carbon (NZSF) low carbon-index to take into account

ON THIS SIDE OF THE DOTTED LINE, YOU WILL:
01. 02. 03. 04.

Analyse impact at market and security Engage on climate change Vote according to climate Search for opportunities
level (and have managers do this) expectations of companies change policy




