
 

 

 
 

ECON112 
 PRINCIPLES OF MACROECONOMICS  

 

(Semester Two 2022) 
 
ECON112: Principles of Macroeconomics (18 points) 

(Prerequisite: BSNS113) 

Continues on from BSNS113 and extends the analysis of predominantly market economies and 

how they work as a whole, both in New Zealand and international contexts. This course 

introduces students to macroeconomics. Topics include: economic growth, business cycles, 

monetary policy and the role of the Reserve Bank, the global financial crisis (GFC), economic 

impacts of the COVID-19 pandemic and fiscal policy and the appropriate role of government. 

 
Specific questions analysed will include: 

• Why are living standards higher in some countries than others? 

• What causes economic booms and recessions? 

• How and why does the Reserve Bank control interest rates? 

• What can be done about inflation and unemployment? 

• What caused the GFC? Did governments respond appropriately to the GFC? 

• What are the economic impacts of the COVID-19 pandemic? Did governments 

respond appropriately to the COVID-19 pandemic? 

 

This outline is prepared for face-to-face teaching conditions.  Any necessary adjustments due 
to COVID-19 will be announced at Blackboard. 

For all University of Otago information and updates regarding COVID-19, please refer to the 
Covid-19 webpage found at: https://www.otago.ac.nz/coronavirus/index.html 

 
While every effort is made to ensure that the information contained in this document is 
accurate, it is subject to change.  Changes will be notified in class and via Blackboard.  
Students are encouraged to check Blackboard regularly.  It is the student’s responsibility to 
be informed. 
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FAQs 
Answers to some of the more Frequently Asked administrative Questions: 

 
Q: When do tutorials begin? 
A: The second week of the semester. 
   

Q: How do I find out what tutorial stream I have been assigned to? 
A: You can find this information on eVision. 
 

Q: What do I do if I haven’t been assigned to a tutorial stream? 
A: Please contact Terry Kerr (OBS 6.04, ph: 479 8647, email: terrence.kerr@otago.ac.nz). 
 

Q: The tutorial I have been assigned to clashes with something else (e.g., a part-time job). What do I 
do? 

A: Please contact Terry Kerr (OBS 6.04, ph: 479 8647, email: terrence.kerr@otago.ac.nz). 
 

Q: I haven’t been assigned to a lecture stream, or the lecture stream I have been assigned to clashes 
with something else. What do I do? 

A: Go to the other lecture stream. You are permitted to change streams as long as there is room for you. 
(You do not have to tell anyone.) 

 

Q: I missed my tutorial (e.g., I was sick). What do I do? 
A: Hopefully it is possible for you to attend another tutorial group that week. Make sure you inform your 

regular tutor and the tutor whose tutorial group you will attend.  If you are unable to attend another 
tutorial during the week, you can attempt the questions yourself and send your answers to Terry or your 
tutor for feedback. Tutorials are not recorded. 

 

Q: I missed a lecture, what do I do? 
A: Start by reading the lecture slides and textbook and any other supplementary material provided.  Lecture 

slides and supplementary readings are available on Blackboard. Get a copy of the slides and do the 
reading. Alternatively, you may have a friend doing the course who will lend you his/her notes. 

  

Q: Do I have to buy the textbook for this course (Principles of Economics, Gans, King, Stonecash, 
Byford, Libich and Mankiw, Cengage Learning, 7th edition, 2018)? 

A: No you do not have to buy it. But you do have to read it. There well may be used second–hand copies 
available. Several copies are available on Close Reserve in the Central Library (for you to borrow for 
two hours at a time, for free).  

 

Q: Can I use the earlier editions of the Gans et al. text book (e.g., 5th or 6th edition)? 
A: Yes you can.  You are however responsible for cross-checking the corresponding Chapters and page 

numbers in the earlier editions.  
 
IMPORTANT: 
Q: Who is the first person I should contact for other questions about ECON112? 
A: For all enquiries about ECON112 please email economics@otago.ac.nz.  
 The subject line must contain course name, student ID, and your full name. Please email from your 

university student email account to diminish the possibility of emails being directed to spam/junk 
folders. For enquiries about course content (that is, what is covered in class) please contact the lecturer 
concerned (contact details are given below). 

 
 Reminder: 
 Before sending any email, check the course outline and Blackboard. We will not answer emails for 

which the answer might be found by having attended lectures and tutorials, and/or by referring to the 
course outline and/or Blackboard.  

 

mailto:economics@otago.ac.nz
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Learning aims and objectives 
 
This course follows on from BSNS113. The emphasis is on understanding economic principles and 
models, and their application to real world issues. It is your understanding of the principles and 
models, and your ability to apply them to real world situations that will be examinable. We will not 
just test whether you have memorised what has been said in lectures. It is in tutorials that you will 
develop these skills, so you should consider attendance at tutorials to be just as important as 
attending lectures, if not more so. 

 
Teaching Staff and Enquiries 
 
For all enquiries about ECON112 please email economics@otago.ac.nz  
 
The subject line must contain course name, student ID, and your full name. Please email from your 
university student email account to diminish the possibility of emails being directed to spam/junk 
folders. For enquiries about course content (that is, what is covered in class) please contact the 
lecturer concerned (contact details are given below). 
 
Reminder: 
Before sending any email, check the course outline and Blackboard. We will not answer emails for 
which the answer might be found by having attended lectures and tutorials, and/or by referring 
to the course outline and/or Blackboard. 
 
Lecturers 
 
Terry Kerr (weeks 1-6) 
Office:   OBS 6.04  
Phone:  479 8647 
Email:  terrence.kerr@otago.ac.nz 
Office Hours: To be advised 
 
Arlene Ozanne – Course Coordinator (weeks 7-13) 
Office:   OBS 6.25  
Phone:  479 9079 
Email:  arlene.ozanne@otago.ac.nz 
Office Hours: To be advised 
 
Course info, notices & the Economics Department website  
Administrative notices will be posted on Blackboard: www.blackboard.otago.ac.nz (and enter your 
username & password). Lecture slides will be posted on Blackboard before each lecture. 
Blackboard also allows us to email the whole class. As such emails will be sent to your student 
email address, it is important that you check your student email regularly or have your student 
emails forwarded to another email address. To do this, copy and paste the below link. 
 
https://www.otago.ac.nz/_assets/askotago/documents/2035-
Forwarding_StudentMail_to_other_email_address.pdf  

mailto:economics@otago.ac.nz
https://www.otago.ac.nz/_assets/askotago/documents/2035-Forwarding_StudentMail_to_other_email_address.pdf
https://www.otago.ac.nz/_assets/askotago/documents/2035-Forwarding_StudentMail_to_other_email_address.pdf
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Three lectures each week, two streams 
 
Because of the large numbers of students, the class is split into two identical streams: 
 

Stream A: Tuesday, Thursday, Friday @ 10am 

Stream B: Tuesday, Thursday, Friday @ 11am 
 
Thus, each 10am lecture (Stream A) will be repeated at 11am (Stream B). The stream that you are 
allocated to, and the lecture theatres to go to, will be posted on eVision. 
 
Lecture Recordings 
 
We believe strongly in the importance of attending lectures and tutorials to maximise your 
engagement with the course content. Attending lectures and tutorials is important — it allows you 
to work with your peers and provides the opportunity to develop discussion of key elements of the 
subject. However, we recognise that illness, Covid and other significant unforeseen events do occur. 
We also appreciate that some students benefit from having the recordings to review again later in 
their own study time. For these reasons, lecture recordings will be released at the end of the 
week (Friday 5pm), and accessible on Blackboard from that point onward. 
 
Weekly tutorials 
 
Tutorials are weekly and start in the second week of the semester and are designed to review and 
extend material covered in lectures. The tutorial questions will be posted on Blackboard, a few days 
before your tutorial session. You are expected to prepare for these tutorials, and it is important that 
you do the required readings before the tutorial.  
 
You will be allocated a tutorial and information on which tutorial you have been streamed into can 
be found on eVision. If you have a valid reason for not being able to attend the tutorial you have 
been streamed into, please contact Terry Kerr (OBS6.04, ph: 479 8647, email: 
terrence.kerr@otago.ac.nz). This also applies if you do not have a tutorial stream listed on eVision 
(so don’t panic!). 
 
Model answers to tutorial questions will not be made available 
 
Model answers to tutorial questions will not be made available. It is your responsibility to prepare 
your own answers to tutorial questions before the tutorial. Note also that tutorials may contain 
discussion-type questions, to which there is no one correct answer. If you are unable to attend 
another tutorial during the week, you can attempt the questions yourself and send your answers to 
Terry or your tutor for feedback. Tutorials are not recorded. 
 
You should plan to devote 12 hours per week to this course 
 
This is based on the University’s ‘rule of thumb’ for an 18-point course. Four of these hours are 
spent in lectures and a tutorial – leaving 8 hours per week for your own reading and study and 
revision.  
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Assessment 
 
All material presented is examinable (except where stated otherwise) by quizzes, assignments and 
tests. Important assessment information such as due dates and times, content, guidelines and so on 
will be discussed at lectures and, where appropriate, detailed on Blackboard, especially changes due 
to Covid-19.  Students are responsible for ensuring that they are aware of this information, keeping 
track of their own progress, and catching up on any missed classes. 
 
There will be no final exam for this course.  
 
Your learning will be assessed through the following: 
 
Assessment  Weight   
Fortnightly Online quizzes (best 4 out of 5) 10% 
Tutorial-based assignments (best 2 out of 3) 10% 
Online Tests (×3)  80%*  

 
* Some plussage may apply in case a student is unable to sit a test for University approved 
reasons. Refer to details in the section “What happens if I miss a test?”. 
   
Fortnightly Online Quizzes (best 4 out 5) 10% 
There will be 5 fortnightly online quizzes, scheduled as follows:  
Test Material covered  

(Lectures, tutorials 
and readings) 

Questions released  
@ 5pm Friday 

Answers submitted 
@ 12 noon Monday 

Quiz 1  Topics 1-2 22 July 1 August 
Quiz 2  Topics 3-4 5 August 15 August 
Quiz 3 Topics 5-6 19 August 5 September 
Quiz 4 Topics 7-8 9 September 19 September 
Quiz 5 Topics 9-10 23 September 3 October 

 
Quiz questions will be posted on Blackboard (under “ECON112 Fortnightly Quizzes”).  You will 
submit your answers on Blackboard, and your grades are posted to the Grade Centre. You are 
welcome to work with your classmates, but you must submit your answers individually. 
 
Extensions will not be given. You have more than a week to complete each quiz and these can be 
completed from anywhere there is internet access.  
 
Tutorial-based Assignments (best 2 out of 3) 10% 
There will be 3 tutorial-based assignments, scheduled as follows:  
Assignment Questions released  

@ 5pm Friday 
Answers submitted 
@ 5pm Friday 

Assignment 1  29 July 5 August  
Assignment 2  19 August 26 August  
Assignment 3 16 September 23 September 
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Assignment questions will be posted on Blackboard (under “ECON112 Assignments”).  You will 
submit your answers on Blackboard, and your grades are posted to the Grade Centre. You are 
welcome to work with your classmates, but you must submit your answers individually. 
 
Assignments handed in after the specific deadline, shall incur a penalty of 1 mark for each day (or 
part day) late.  Assignments submitted 3 or more days after the respective deadlines will not be 
marked. Students requiring an extension (no late penalty) for University approved reasons must 
email Terry or Arlene as soon as possible detailing why an extension is required before the due date 
and must provide supporting documentation. Having to submit multiple assessments on or 
around the submission date, travel plans or work pressure are typically not considered valid reasons 
for extension. 
 
You need to submit your assignments via Blackboard. Detailed instructions are available from the 
Assignments folder in Blackboard. 
 
Online Tests 80%* 
There will be three tests, scheduled as follows: 
Test Material covered  

(Lectures, tutorials and readings) 
Date 

Test 1  Topics 1-4 6pm Monday, 15 August 
Test 2  Topics 5-7 6pm Monday, 12 September 
Test 3 Topics 8-10 6pm Monday, 3 October 
 
Test questions will be posted on Blackboard (under “ECON112 Tests”).  You will submit your 
answers on Blackboard, and your grades are posted to the Grade Centre. Detailed instructions will 
be provided closer to the first test date.  
 
It is not possible to sit the test at any other day or time. In case Covid-19 related issues arise that 
would prevent the tests being held as scheduled above, alternative arrangements will be conveyed 
to students as needed. 
 
Your tests will be weighted* as follows:  

• Highest-scoring test: 30%  
• Other tests: 25% each 

 
* Note that the weighting on the tests may change in case a student is unable to sit a test for 
University approved reasons (details below). 
 
What happens if I miss a test? 
 
Students who miss a test for University approved reasons (essentially, in the event of illness or 
family emergency) can have the weight transferred to their other tests and/or a special assignment.  
The exact nature of this arrangement will be decided on a case-by-case basis and will be relayed to 
the student accordingly. Students who miss a test must email Arlene and/or Terry as soon as 
possible and must provide supporting documentation. Failure to inform Arlene and/or Terry 
will result in a zero mark for the test missed. 
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Having to submit multiple assessments on or around the test date, travel plans, or work 
pressure are typically not considered valid reasons.  
 
In any other circumstances, students who miss a test will receive a score of zero. No make-up test 
will be provided.  

Academic Integrity and Academic Misconduct (Plagiarism) 
 
Students should ensure that all submitted work is their own.  Plagiarism is a form of dishonest 
practice (cheating). It is defined as copying or paraphrasing another’s work and presenting it as your 
own.  Any student found responsible for dishonest practice in any piece of work submitted for 
assessment shall be subject to the University’s dishonest practice regulations, which may result in 
serious penalties, including forfeiture of marks for the piece of work submitted, a zero grade for the 
paper, or in extreme cases, exclusion from the University.  The University of Otago reserves the 
right to use plagiarism detection tools.  
 
Students are advised to inform themselves about University policies concerning dishonest practice 
and take up opportunities to improve their academic and information literacy.  If necessary, seek 
advice from academic staff, or the Student Learning Centre.  The guideline for students is available 
at this link:  http://www.otago.ac.nz/study/plagiarism/ 
 
The Library resource on ethical use of information is available via this link:  
http://oil.otago.ac.nz/oil/module8.html 

Student Feedback 
 
We encourage your feedback.  This can be in the form of contacting staff, participating in course 
evaluation surveys and communicating with class representatives.  Continual improvements will be 
made to this course based in part on student feedback.   

Class Representatives 
 
The class (or student) representative system is an avenue for encouraging communication and 
consultation between staff and students.  It provides you with a vehicle for communicating your 
views on the teaching and delivery of the paper and provides staff with an opportunity to 
communicate information and gain constructive feedback from students.  It contributes to the 
development of a sense of community within a department and it adds a further dimension to the 
range of support services offered to students.   
 
Volunteers for the role of class representatives will be called early in the semester. The OUSA 
invites all class representatives to a training session, conducted by OUSA, about what it means to be 
a class representative and some of the possible procedures for dealing with issues that arise.  They 
also provide information on the services that OUSA offers and the role OUSA can play in solving 
problems that may occur. The OUSA provides support to class representatives during the semester. 
Departmental staff will also meet with class representatives during the semester to discuss general 
issues or matters they wish to have considered. Your class representative’s name and contact details 
will be posted on Blackboard early in the semester. 

http://www.otago.ac.nz/study/plagiarism/
http://oil.otago.ac.nz/oil/module8.html
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Topics covered in ECON112 this year 
 
A list of topics that we intend to cover is given below, with the relevant chapter(s) from the 
textbook (Gans, et al., 7th edition 2018) given in parentheses. For some topics, supplementary 
readings will also be used, which will be available under the Course Documents folder on 
Blackboard. Each lecturer will distribute a handout at the start of their section of the course. This 
handout will contain detailed readings lists and/or, supplementary readings for that section of the 
course. Many of these topics build on previous topics. Therefore, it is important you keep up to date 
with the course, or you will find it difficult to catch up. 
 
 
Weeks 1 - 6 Terry’s section 
 
 
Topic 1 What is Macroeconomics?  
  Measuring a nation’s income (Chapter 24) 
  Measuring the cost of living (Chapter 25) 

 
Topic 2 Money and Banking  

Inflation and interest rates (Chapter 30) 
  The monetary system (money, banking and the RBNZ) (Chapter 29) 

Saving, investment and the financial system (Chapter 27) 
   
Topic 3 Open economy macroeconomics  

Basic concepts (Chapter 31)  
A macroeconomic theory of the open economy (Chapter 32) 
 

Topic 4 The Economy in the Long Run  
  Production functions, factor accumulation & economic growth (Chapter 26) 
 
Topic 5 The Economy in the Short run 

Short-run economic fluctuations  
The Great Depression (Supplementary reading) 

 
Topic 6 Potential Output and output gaps (Chapter 33; Supplementary reading) 

The natural rate of unemployment (Supplementary reading) 
Okun’s Law (Supplementary reading) 
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Weeks 7 - 12 Arlene’s section 
 
 

Topic 7 Alternative models of short run economic fluctuations 
The Keynesian model (Supplementary Readings) 
 

Topic 8 Aggregate Demand and Aggregate Supply and Policy responses to economic 
fluctuations (Chapters 33 and 34) 

 
Topic 9 Phillips Curve and expectations 
  The Short run trade-off between inflation and unemployment (Chapter 35) 

The Global Financial Crisis 
 
Topic 10 Major debates in macroeconomics, economic impacts of Covid-19 and NZ current 

affairs (Chapters 36 and 37; Supplementary Readings) 
 
Note: While lectures and tutorials will end on week 12, the 3rd test will be held on week 13. 
 
 
 
 

We hope that you enjoy this course.  We intend to!  
Cheers Terry and Arlene 
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