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  DEPARTMENT OF ECONOMICS 

ECON 303 

ECONOMICS OF DEVELOPING COUNTRIES 

2021 

 

COURSE OUTLINE 

 

Course Lecturer: 

Stephen Knowles Room: 5.14 Otago Business School Building  

   Phone: 479-8350 

   email: stephen.knowles@otago.ac.nz 

Office hours:  Mon 11-12, Wed 11-12, Thurs 1:30-2:30  

            

Lectures:  Monday 1:00-1:50 

  and Wednesday 1:00-1:50 

 

Tutorial:  Tuesday 12:00-12:50  

or Wednesday 4:00-4:50 

  or Thursday 9:00-9:50 

  or Thursday 12:00-12:50   

Note: tutorials begin in the second week of the semester 

and will be held most weeks. 

 

 

Pre-requisites: ECON201 (or ECON271)  

 

Note: While every effort is made to ensure that the information contained in this document is 

accurate, it is subject to change.  Changes will be notified in class and via Blackboard.  

Students are encouraged to check Blackboard regularly.  It is the student’s responsibility to 

be informed. 
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WHAT THIS COURSE OUTLINE INCLUDES 

This course outline includes key administrative information for the course, including 

information on assessment, learning goals and objectives. Reading lists, tutorial questions and 

an essay-writing guide have been posted on Blackboard as separate files in the Course 

Information folder, rather than included in this course outline. 

 

OVERVIEW OF WHAT THE COURSE IS ABOUT AND LEARNING OUTCOMES 

In New Zealand income per capita is $US42,084, virtually everyone can read and write and, 

on average, people can expect to live for 82 years.  In India income per capita is $US2,104, 

about a quarter of the population cannot read and write and average life expectancy is 70 

years.  Most of the countries that make up the world economy have more in common with 

India than with New Zealand.  These countries (where more than two thirds of the world’s 

population live) are known as the “Third World”.  Other names for this group of countries 

include “developing countries” and “less developed countries (LDCs)”.   

 

We will analyse why it is that most of the world’s economies appear to be trapped at low 

standards of living for most of their citizens.  We will also ask what policies, if any, are likely 

to encourage the economic development of these countries.  The approach followed will be to 

relate the theoretical literature to the real world experience of developing countries.  Note that 

this is a course based around economic theory; only minimal use is made of case studies in 

class. However, the internal-assessment essay requires you to learn about an African 

economy of your choice. 

 

Topics covered 

Note: this is a provisional topic list only and may be subject to change.  More time will be 

spent on some topics than others. 

 Introduction: course content and methodology 

 Characteristics of developing countries 

 Theories of economic development: a comparative historical analysis 

 The Solow-Swan (neoclassical) growth model 

 Contemporary models of economic growth and development 

 A case study of East Asia 
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 Deep determinants of economic development: institutions, social capital and 

geography 

 The distribution of income and poverty 

 Population growth and economic development 

 The economics of micro credit 

 Education, gender issues and child labour 

 

Learning Outcomes 

In this course we will study different theories and models of the process of economic growth 

and development. We will compare the predictions of these theories and models to what we 

observe in the real world, with reference to cross-country data. Some time will also be spent 

discussing how to measure concepts like economic development, income inequality and 

poverty. It is your understanding of these theories, models and concepts, and your ability to 

apply these, that will be examinable in the internal-assessment test, internal-assessment essay 

and the final exam. 

 

In addition to general mastery of the material, a number of specific learning outcomes follow 

from this. 

(1) Critical thinking (the ability to decide what the strengths and weaknesses of an 

argument or model are; and to decide if you agree with the argument and/or the 

predictions of the model). You will get practise at this in tutorials, and this will be 

assessed in the assignments, internal-assessment essay and final exam. 

(2) The ability to reconcile competing arguments and to draw conclusions (an extension 

of critical thinking – if two models make different predictions, and/or you are faced 

with what appear to be contradictory arguments, can you decide which of the 

arguments are the most convincing and draw conclusions based on this). You will get 

practise at this in tutorials, and this will be assessed in the assignments, internal-

assessment essay and final exam. 

(3) Written communication (can you write a good academic essay, demonstrating the 

ability to think critically, to reconcile competing arguments and to draw conclusions 

based on sound argument). You will be given guidance on this in lectures and 

tutorials (and see the essay-writing guide on Blackboard). This will be assessed in the 

internal-assessment essay, and in the essay section of the final exam. 
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GENERAL ADMINISTRATIVE INFORMATION FOR THE COURSE 

 

Tutorial Streams 

There are four different tutorial streams, and the times of these are given on the front page of 

this course outline. Tutorials start in the second week of the course and will be held most 

weeks. You can find out which stream you have been allocated to by looking on Evision. 

Note that if you have not been streamed, this is probably because you enrolled late. Please 

email me about this and I will allocate you to a tutorial stream. The same applies if you have 

been streamed to a tutorial and wish to change streams.  

 

 

Reading and Tutorials 

This course involves quite a bit of reading (see the reading list on Blackboard). Some of the 

readings summarise the material covered in lectures, but others go beyond what will be 

discussed in lectures. You are expected to do this reading, much of which will be discussed in 

tutorials. Tutorials are an integral part of the course, and you should consider attendance at 

tutorials to be just as important as attendance at lectures. Some tutorial questions will review 

what was covered in lectures, but more commonly tutorial questions will, based on the set 

reading, extend what was covered in lectures. It is in tutorials that your understanding of the 

course material will be tested. Note that all of the learning outcomes mentioned above are 

developed in tutorials. 

 

I cannot emphasise enough that lectures will only provide an introduction to each of the 

topics we study. By doing as much of the reading as possible, you will deepen your 

understanding of the material. If you want to learn as much as possible in this course, you 

will need to do the reading as well. The exam will be set on the understanding that everyone 

has done the reading labelled as essential in the reading list.  

 

Workload 

Note that this is an 18-point semester paper. Under the University’s points conventions, a 18-

point paper corresponds approximately to an average workload of 10 hours per week 

(including contact hours), or roughly 180 hours in total over a 15-week period (including the 

end-of-semester exam period). As you spend three hours in class, this leaves plenty of time 
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for reading, tutorial preparation, reviewing your lecture notes, working on your internal-

assessment essay and studying for the test and exam. 

 

Textbook 

The textbook for the course is Todaro and Smith (2020) (the 13th edition). You may be able 

to buy copies of the 12th (2015) or the 11th edition (2012) second hand. All three editions are 

reasonably similar, and it is fine to use any of the three. In the reading list on Blackboard, 

page and chapter numbers are given for all three editions. The course will follow the text 

reasonably closely (for 8 of the 11 substantive topics in the course, the textbook is the 

primary reading), so it is important to have access to a copy.  If you do not wish to buy a 

copy then you will need to make frequent use of the copy on close reserve in the Central 

Library.   

 

Assessment 

 Assignments     10% 

Internal assessment essay  25% 

 Final exam    65%  

 

There will be two short assignments, worth 5% each. The due dates for these assignments are 

5pm on Monday 29 March and Friday 21 May.  

 

The internal assessment essay is due in on Thursday 29 April at 5pm.  

 

Plussage does NOT apply in this course. This means if you do not do either of the 

assignments or the essay you are losing marks. 

 

Extensions for the assignments and/or essay will only be given for medical reasons (backed 

up by a medical certificate) or other serious unforeseen circumstances. If you think you have 

a valid reason for an extension, please email me. 
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Assignments 

There will be two short assignments, each worth 5% of your final mark. The due dates for 

these assignments are 5pm on Monday 29 March and Friday 21 May. The questions for the 

assignments will be posted at least two weeks prior to the due date.  

 

Late assignment will not be accepted, unless you have been granted an extension. 

 

 

Essay 

Due date: Thursday 30 April at 5pm. Essays handed in up till one week late will be 

accepted subject to a penalty (of one mark (out of 25) per working day), but 

essays later than that will not be marked. 

 

Length: 1200-1500 words (excess length will be penalised). 

 

Question: Write an answer to the following question. 

  

 For any African country of your choice, choose 2 of the models listed below and 

discuss the extent to which you think the models explain (or don’t explain) the 

economic growth and development experience of your chosen country? Give reasons 

for your answer. 

 

Models to choose from: 

 The Neo-Marxist version of Dependency theory 

 Solow model 

 O-Ring model 

 

The aim of this exercise is to develop skills in doing some independent research work and to 

present your arguments in a well-structured essay.  It is important that your answer show 

evidence of having read widely.  Essays that simply summarise one or two readings will not 

get a good mark. You should synthesise the ideas from a wide range of readings and try and 

inject some originality into your answer. This essay question is likely to be easier to answer if 

you attend tutorials. It is important to base your answer primarily on what you have read in 

books, journals or working papers, rather than from the subset of web sites that do not 

maintain high scholarly standards. (See page 8, and the notes on essay writing on Blackboard 
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for more on this point.) Having said this, an excellent web site that you may find includes 

useful information on the country you wish to study is the Encyclopaedia of Nations 

(www.nationsencyclopedia.com). As well as containing information on the various 

economies, it contains a bibliography, which should provide you with other helpful readings.  

 

Some notes on essay writing have been posted on Blackboard.  Please read these thoroughly 

before starting work on your essay. Please pay particular attention to the comments on 

plagiarism. Plagiarism is a serious offence and if you commit it, you will be awarded a mark 

of zero. Plagiarism is also discussed on page 8 of this document.  

 

 

Final exam 

The exam will be three hours long. The format of the exam will be as follows: 

 Section A: 15 multi-choice questions (15 marks). 

 Section B: 15 marks of compulsory questions (15 marks). 

 Section C: Answer two 15-mark questions from three options (30 marks). 

 Section D: Answer one 20-mark essay question from three options (20 marks). 

 

 

This format is similar to that of the last few exams, other than that multi-choice questions 

were used for the first time last year. Copies of old exams can be found on the library’s web 

site (at http://www.library.otago.ac.nz/exams/). Note that the course was not taught in 2012 

and 2013, which is why you won’t find exams for those two years. 

 

Dishonest Practice and Plagiarism 

Students should ensure that all submitted work is their own.  Plagiarism is a form of 

dishonest practice (cheating). It is defined as copying or paraphrasing another’s work and 

presenting it as one’s own.  Any student found responsible for dishonest practice in any piece 

of work submitted for assessment shall be subject to the University’s dishonest practice 

regulations, which may result in serious penalties, including forfeiture of marks for the piece 

of work submitted, a zero grade for the paper, or in extreme cases, exclusion from the 

University.  The University of Otago reserves the right to use plagiarism detection tools.  

 

http://www.nationsencyclopedia.com/
http://www.library.otago.ac.nz/exams/
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Students are advised to inform themselves about University policies concerning dishonest 

practice and take up opportunities to improve their academic and information literacy. If 

necessary, seek advice from academic staff, or Student Learning Development 

(http://www.otago.ac.nz/hedc/students/index.html). The guideline for students is available at 

this link:  http://www.otago.ac.nz/study/academicintegrity/index.html 

 

Useful internet sites 

The internet can be a very useful resource. It is often easier, for example, to download a 

journal article or working paper from the internet, than it is to go to the library to read or 

photocopy a hard copy. Such material has been subject to peer review. Many well respected 

scholars also maintain web sites that contain lots of useful information. This material has 

probably not been peer reviewed, but scholars are not going to risk their academic reputation 

by putting material on the web that they know does not meet high scholarly standards. 

However, some other material on the web is simply people’s opinions, rather than the result 

of careful scholarly research. When reading material on the web (that hasn’t been published 

in a book, journal or working paper series) you should ask yourself whether the writer is 

qualified to be writing such a piece. 

 

The World Bank’s World Development Indicators online data set is helpful if you are looking 

for economic data on different countries (which you will likely want to do for your essay). 

These data can be found at  

https://databank.worldbank.org/source/world-development-indicators  

A very useful youtube clip showing how to use this website can be found at 

https://www.youtube.com/watch?v=MKANl-ZWUTY  

 

If you ever want a quick summary on the economy of different countries check out the travel 

finder site (https://www.cia.gov/library/publications/the-world-factbook/index.html). As 

noted earlier in this handout, the Encyclopaedia of Nations site 

(www.nationsencyclopedia.com) may prove useful for your essay. 

 

Use of Blackboard in this course 

The reading list for each topic, the tutorial questions and an essay writing guide have been 

posted on Blackboard. Many of the readings (those labelled as “B” in the reading list 

http://www.otago.ac.nz/hedc/students/index.html
http://www.otago.ac.nz/study/academicintegrity/index.html
https://databank.worldbank.org/source/world-development-indicators
https://www.youtube.com/watch?v=MKANl-ZWUTY
https://www.cia.gov/library/publications/the-world-factbook/index.html
http://www.nationsencyclopedia.com/
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document) have also been posted on Blackboard. To find these readings go to the “Course 

Documents” folder and click on “EReserve Readings”. 

 

Copies of the slides I use will be posted on Blackboard before each lecture (I will endeavour 

to do this 24-hours prior to each lecture, but cannot promise to keep to this). After each 

lecture I will post an additional copy of the slides on Blackboard, which will include any 

annotations I have made on the slides during lectures. 

 

Student Webmail 

IMPORTANT - DO THIS NOW: 

Forward your University email address to an email address that you use regularly as follows: 

 

1. Log into your StudentMail account  using your student username and password 

2. Click Cog button (top right corner) > Options 

3. Under Account, select the Forward your email shortcut under the Short Cuts menu 

on the right side of the screen. 

4. Under the Forwarding heading, type in the email address you want your email to be 

forwarded to. You can also choose to have a copy of these emails kept on your 

StudentMail account, so please check the box if you would like this. 

5. Click the Start forwarding button. 

 

What to do if you miss a lecture or tutorials 

If you miss a lecture, you should download a copy of the annotated slides, which are posted 

on Blackboard after each lecture. Note however, that the slides only provide an outline of 

what was covered in lectures. You should fill these out by doing the relevant reading. The 

reading list on Blackboard offers some guidance on which of the readings follow the lectures 

the most closely, and therefore, which of the readings you should read first if you missed the 

lecture.  

 

If you miss a tutorial, try to attend another tutorial group for that week. If that is not possible, 

have a go at doing the questions and come and discuss them with me during my office hours. 

Note that model answers to tutorials are not available. One reason for this is that many of the 

http://www.otago.ac.nz/studentmail
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tutorial questions are discussion-type questions with no one correct answer. Another reason is 

that providing model answers would create a disincentive to participate fully in tutorials. 

 

 

 


